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iii)He shall perform audit of loans provided for physical infrastructure and its utilization. During his
audit the auditor shall specifically comment on the revenue mechanism i.e. whether the asset
created out of the loan has generated the desired revenue or not. He shall also comment on the
possible reasons for non-generation of revenue.
Details regarding loan were not provided by the ULB and hence we cannot comment on the
revenue mechanism i.e. whether the asset created out of the loan has generated the desired revenue
or not.

iv) The auditor shall specifically point out any diversion of funds from capital receipts/ grants/ banks
to revenue expenditure.
As per the information available to us and as per our verification of some instances no cases of
diversion of funds have been noticed.
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